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A Disputed Letter in Vesco Saga 




A letter, which, if valid, would impli- 
cate White House aide Hamilton 
Jordan in a $10 million payoff that was 
suppos^ to be laundered through a 
Bahamian corporation, has turned up 
in our investigation Of the alleged Rob- 
ert Vesco fix. 

The letter allegedly was written by 
Jordan's hometown buddy, Spencer 
Lee IV, the scion of a fine old Georgia 
family. He vehemently denies writing 
the letter. Jordan denies receiving it 

Their alleged partner in the reported 
fix, R,L, Herring, a bankrupt business- 
man now awaiting trial on unrelated 
fraud charges, has sworn that he was 
present when Lee drafted the letter. 
Herring’s former secretary, Gerolyn 
Hobbs, has attested to us that she typ^ 
and mailed the letter. 

The letter is merely one Jigsaw piece 
in an complex puzzle that we have 
been fitting together for months. 

The pieces began falling into place 
immediately after Jimmy Carter won 
the 1976 election. Herring was in touch 
with Vesco,^ who allegedly plundered a 
mutual fund of a fortune estimated as 
high, as $500 million, and wanted the 
U.S. government, as Herring put it, “to 
get off his back.” Herring looked 
around Georgia for someone who 
might be able to accomplish this. The 
quest brought him to the offices of 
Spencer Lee. . 

I The man who put them together, 
Norman Gay, a former congressional 
aide who was then Lee’s partner in 
some rental properties, explained the 
purpose in an ^fidavit As Gay re- 
called it. Herring and Lee plotted “to 
secretly bring money of Robert L. 


Vesco into the United States for the 
purpose of paying various parties to fix 
the legal problems Mr. Vesco had with 
the United States government.” 

Herring paid Lee a $10,000 retainer, 
which Lee admitted he accepted for 
the purpose of using his influence with 
Hamilton Jordan in Vesco’s behalf. Lee 
also acknowledged that Vesco “wanted 
the United States to leave him alone.” 
But Lee swore to us, his voice rising 
sharply at times, that he had second 
thoughts and “never discussed Robert 
Vesco with Hamilton Jordan one time.” 

According to Herring’s sworn ac- 
count, Lee always came to his office to 
work on the Vesco deal. Lee wanted to 
conceal from his own office what he 
was doing. Herring explained. Added 
Herring’s secretary: “I remember plac- 
ing calls and receiving calls in the of- 
fice from and to Hamilton Jordan.” 

Her recollection is supported by an 
office file, which contains carbon cop- 
ies of telephone messages. On Jan. 5, 
1977, according to one note, she recor- 
ded this message to Herring from Lee: 
“Talked to Hamilton. Everything 
okay.” 

Flight records show that Herring 
V and Lee flew in a private jet to Costa 
. Rica on Jan. 14, 1977; for a meeting the 
r following day with Vesco. Two Witnes- 
ses say that Vesco outlined the quid 
pro quos at this meeting. He listed spe- 
cific steps that he wanted the U.S. gov- 
ernment to take to end its “harass- 
ment” of him. In return, they say, he 
offered to transfer some of his prime 
stock to the Georgians through some 
tortuous financial maneuvers. 

He promised them stock in his $120 


million corporate flagship, Property 
Resources Ltd., better known as PEL, 
They would be able to sell their staefe^» 
he assured them, for no less than $l0 ; 
million. 

On Jan. 27, 1977, Lee flew to Nassw*; 
to set up a Bahamian corporatibR,'^ 
which was given the code name the.al-^ 
leged conspirators had been using for 
the Vesco deal— Southern Ventures^ 
Ltd. Herring says the company was/^ 
supposed to be used to launder the $101 
million from the sale of the PRL stock. 
Lee insists he never knew its purpose^ 
but was merely following Herring’s in-.^j 
structions. Gay’s affidavit supportsi 
Herring’s version. , 

On Feb. 7, 1977, Herring and Lee’*' 
joined up in Washington. Lee was sup* * 
posed to outline the whole Vesco deal 5 
to Jordan at the White House Herring * 
says. Lee swears he never did it 

Here is the letter, which the secre-"** 
tary said Lee signed and she mailed to^ 
the White House on Feb. 9: • 

“Dear Hamilton: Regarding our con-’ 
versatioh, it looks as the PRL matter 
will take eight to 12 months to com- 
plete. The time frame is well within 
our agreement with Mr. Herring and^ 
the Costa Rican gentleman. . ^ ; 

“1 forgot to mention to you when wel 
talked that the necessary arrahge^^ 
ments have been made to protect Qur^i 
interests in Nassau.” 

Both Jordan and Lee deny any^ 
knowledge of this letter. Either thdy\ 
are stonewalling a la Watergate,; of 
someone has contrived an elaborate^ 
hoax. Already, conflicting statements 
have been made under oath. 



